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1. (a) Whatdo youmean by tax planning? What is the difference
between tax avoidance and tax evasion?

T Prare & SadT w® AT 22 & afEr
(Avoidance) 3T & 9T (Evasion) ¥ 4T 3=

g7 7
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(b) During the previous year 2016-17, Mr. Moon a citizen of
India, is planning to visit Sri Lanka to live with his son
Prior to that, he has always been in India. During the entire

previous year 2016-17, he earned the following income:

Particulars Amount in Rs.
Agricultural income in London 10,00,000
Pension in India 20,000 per month

Interest income from German Bonds  2,00,000

Suggest Mr. Moon, is there any tax advantage if he can
plan his duration in Sri Lanka during the Assessment Year
2017-18.

g4 a9 2016-17 ¥ o A, &t % wwa &1 A ¥
AU G | G1Y WA & [ Hiwad S 9% w0 e 9
g wRd § & @ ¥ g av 2016-17 & A 3@
et g

: =T (To #)
e & B o 10,00,000
aRA # T 20,000 9 #rE
TE TSt § wrd = 200,000

ga AR B fro g A1 A A ¥ AR v
i @ aEr Aaior af 201718 & A @
2 |
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Or (rgan)

(a) Xisaresidentand ordinary resident in India. He gives the

following information in respect of his income for the
previous year 2016-17:
Particulars Amount in Rs.
Capital gains on sale of a house situated

in Pune (sale consideration is received

in Nepal) 5,00,000
Salary received in Sri Lanka for rendering
services in Tamil Nadu 6,00,000
Interest received from forei £n government
securities 50,000

For the last five financial years he has been staying in
India only during the months of January, February and
March. Suggest Mr. X about the taxability of his different
incomes. é

X URA & o @ o Ra & AR fan &)
frerfeor aef 2017-18 & fore srafa qd a9 2016-17 &t

Fr=foRee omd & ¢ &

et @& (o H)
T ¥ u weE F R @ g e

(o & e afer fch) S0

Aty & @ @ sheiE F urw @ 6,00000
et s sfergferal & o ey 50,000
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(b)

foed 5 a9l 4 98 9Ra & ® @ ¢ A% 999d, Al
3w a1 fiye X & e amdl @ Fegar @ fag
g | 7

(i) Differentiate between Gross Total Income and Total
Income.

(i) All taxpayers are assessees but all assessees need not
be taxpayers. Explain.

(i) TFHT FA AT AR FA A F AR Hiorg |

i) @l wErar FafRd & 9% & o a+l
fFraffidt Femr 78 a1 ¥ aviE ity 8

2. ALtd has offered Mr. X a job in Delhi at a basic salary of Rs.

17,000 per month and dearness allowance (which does not

form a part of retirement benefit salary) Rs. 15,000 per month

and gave an option to Mr. X to choose any one of the following

two packages:-
Package 1

L

bR wN

HRA Rs. 4500 p.m. (Rent to be paid Rs. 6,000 p.m.)
Education allowance Rs. 300 p.m. (for one child)
Telephone allowance Rs. 1000 p.m.

Medical allowance Rs. 1500 p.m.

Conveyance allowance Rs. 1500 p.m. (for private use)

Package 2

1.

7824

Company owned an accommodation of Fair Market Value

Rs. 54000 p.a.
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2. Education facility for one child in an institution owned by
employer, value at Rs. 300 p.m.

3. Free telephone facility at residence upto Rs. 1000 p.m.

4. Medical reimbursement upto Rs. 18000 p.a.

5. Motor car facility for private use with expenditure valued
at Rs. 18000 p.a.

The company also offers Mr. X services of watchman, sweeper

and gardener in both the above packages. The salary of each

employee is Rs. 500 p.m.

Which package should Mr. X choose to reduce his tax

A o 5 X &I $o 17,000 Uit A1E & Haqa da+ R Rt

F Arepdt 1 ywara Rar &1 Swnt wEmE war (S dafafa

&1 fewm 78 8) Bo 15,000 wiomE fywar &1 fo vaw @

a & Preer & R @ o @ g

Yot 1

1. HRA %o 4,500 uferme (fmar Rar s o 6,000

gftrre)

Rren ww@r So 300 Wid W@ (U =4 & fon)

G W@ Fo 1,000 foHTE

fafsar s o 1,500 wfamme

a8+ (Conveyance) Nl %o 1,500 Sfamme (Feft sua

& fo)

oos W
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1. FHH & U UF A & e g aen §e so
54,000 Sfoad ¥

2. faren giaem o =2 3 fou o der 4 R
wrfve e &1 & R = $o 300 wlme ¥

3. AR W A gfaEr o 1,000 fwre

4. fafer gfagff w0 18,000 uftrad a%

5. &R ghRar Py Suwdm # Y Rraer g9 so
18,000 9fg ad &1

FAT B o X @t Hehiar, SHIER ST At Sl Yeha

¥ g &) udd FHar &1 A99 o 500 YfeHrE B

fro X' oot s@Tar 9 FE @ fow FE-ar @

g ? 15

Or (raan)

(a) Is there any way for the assessee to plan his tax liability

with regard to salary income?

Y AT Bl T F AN A B o 1@ FRGAr

FH T B A0 T FE TUH 87 7
(b) Differentiate between the two withrespect to tax planning:

e Education allowance and Education facility

e Medical allowance and Medical facility.

FT e & welf § dFi § o o

() frem wr ud fRen gl

(i) fafFen var ud fafeer g 8
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3. Mr A is the owner of three houses, all of which are self- - 2 1,60,000 90,000
occupied. The particulars are given below: ‘ b W il
Particulars House I House 11 House 1T | arir@ 15-12-2015  01-10-2010  20-05-2009
Municipal Value 500000 450000  3,80,000 fro A 1 a¥w 2013 F 1 W T 13% = W o
Fair rent 6,00,000 500000  4,50,000 20,00,000 1 @ onft off I B g dfw %
Standard rent 5,00,000 430000  3,50,000 AT RBW ¥ I W @@-hEn 3 e
Municipal taxes AHT aifed | 15
(paid) 50,000 45,000 38,000 Or (=)
Interest on money (a) “Income from house property is the most advantageous
borrowed = 1,60,000 90,000 head for a salaried assessee.” Explain the statement.
Date of completion Fmﬂ:a-,.suggmt from which head, loss from house property
of construction 15-12-2015  01-10-2010  20-05-2009 i B ait-ofF i bk D BORTOMS.

Mr A borrowed Rs. 20,00,000 on 1st April 2013 @12% of
interest for House 1. The loan is still unpaid. Suggest Mr. A

¥ o+ fFaiRd & e g aufa & o 59
aveEEE dids & 17 39 U9 & 9o BT I W
e Sl @ fow g dftg @& SR e §

that which house be treated as self-occupied for tax planning

: " Tt R e gl § g & g far o asr ) 7
:oﬁAﬁ?ﬁq e :mﬁ S veles 1\ (b) Explain the tax planning relating to self-occupied property
ﬁﬁﬂ; -l I I with regard to interest on borrowed capital under Section

W W W
TRt 24(b) and Section 80EE.

5,00,000 ' 80, :
af mﬁ 6.00,000 :ﬁg i:x 9T 80EE 3 ORT 24(b) & e JuR &t gl
g fBwEr 5,00,000 430000 350,000 W w@a: st e & e & oaviE
TRUTRT &% i | 8
(Rar ) 50,000 45,000 38,000 7824 8 -
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4. (a) Mr X has been earning profit of Rs. 50,00,000 in a year

7824

from his textile business. He is thinking of buying a new

plant for Rs. 12,00,000. He can either use his own money

or borrow from bank at 12% rate of interest. If he uses his
own money, he will lose interest @ 9% p.a. which he would
have got by depositing in the bank. Suggest the following:

(i) Whether he should use his own money or borrow
money from bank. State along with reason.

(i) By which date he should purchase the plant and instal
it? Will it make any difference if he purchases the asset
in the previous year but does not instal it?

(iif) What will be his taxable income if he purchases plant
on 15th Sept. 2016, but:

(1) Instals on 20th Sept. 2016
(2) Instals on 20th Jan 2.017

fro X S99 FU2 & ==IEF F To 50,00,000 TFH I F

FAT £ 1 F Fo 12,00,000 FHN 74T wWie @A & G

wEI A o AN F A §F W 12% AT R W A

g1 Ak F T T S ad © @ 9% T &

THAH BT ®, 9 I d% ¥ oW HU4 A e

R w g A

(i) ¥ Sre= ST SwET & Srgar d% q SuR o | o
IR H & dfn|
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(i) fore fafr e e @ wEr e 9T 39 Wi & |
aq § @liT & w@fa T8 HE ¥ FE A= I2m?
(iii) afE T @iz 15 e 2016 9% @lT @9 O SEH
FT ARG A &7 B, e T IS TN B
(1) 20 faew=T 2016 Fr
(2) 20 Fadr 2017 T 10

(b) Explain the provisions of Section 54EC relating to

exemption of capital gains through investment in specified

securities.
gWT S4EC % wew # fafrdiga wiofoat & fafvarr
FHA G YA AT H YEEH qdEd | 5

Or (/)

(a) Mr. X is eamning taxable salary income of Rs. 8,00,000 and

7824

Mr. Y is earning taxable business income of Rs. 8,00,000.
Both have income from other sources of Rs. 1,50,000 each.
Both want to donate Rs. 2,00,000 each. Suggest whether
they should donate to approved scientific research
association or to Prime Minister’s National Relief Fund.
Further, what will be the effect on their taxable income if
they also spend Rs. 20,000 each on medical treatment of
brother suffering with disability who is dependent on

them?



fiio X 397 33 & Bo 8,00,000 FUH ¥ 3 fro v 3y 7 98 WET 4 B Fag Y afs @oft s oofa: g

A H To 8,00,000 FAW & | A & o HT ;| Th? A & A B O et wHa e 10

S To 1,50,000 & | FHT Ho 2.00.000 IE T TS (b) Is any exemption available under Income Tax Act from
= o short term capital gains? Explain.

%uwﬁﬁq%mémﬁmag&fm#&rm & it e e W
TETTA & Werar HY F 21 AR | St 3w P S g S 5
B At 37 W fnft 4 # 3 @ frg so 20,000 Or ()
Y% @9 F 27 10 Explain the following;

(b) Explain the advantages of presumptive taxation under fr=fafaa @ we FHifn:
Section 44 AD. (a) Deduction under Section 80C

10
THTT FALE F GRT 4AD H WY FAET| S T 80C & i g
(b) Deduction under Section 80E.

5. (a) Mr. Ajay purchased shares of a private company on 15th aRT 80E &% STEf whelfaan | 5
October 2011 for Rs. 8,00,000. He sold these shares to I
Mr. Gaurav on 20th July 2016 for Rs. 40,00,000. He paid
commission of Rs. 20,000 to the broker for selling the
shares. He does not have any house. He wants to purchase
a house for Rs. 20,00,000. Does he need to invest more so
that capital gains is fully exempt? If yes, then where and
within how much time?

o 31914 T 15 31E 2011 Y wd Ffy F=r & o
8,00,000 % s @A | T firo e Fr 20 I 2016
H g 39 F Bo 40,00,000 7 9= T | E sigii @
fest o Z@elt B0 20,000 &1 TS W ST T A
&198 %0 20,00,000 F T @Y Y AT T @ E
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